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INDEPENDENT AUDITORS’ REPORT 

 

To the Board of Directors 
  Madera-Chowchilla Water and Power Authority 
 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of the Madera-Chowchilla Water and Power Authority (the 
Authority), which comprise the statement of net position as of December 31, 2022, and the related statements of 
revenues, expenses, and changes in net position, and cash flows for the year then ended, and the related notes to 
the financial statements, which collectively comprise the Authority’s basic financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Authority, as of December 31, 2022 and the respective changes in financial position and cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Authority and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards 
will always detect a material misstatement when it exists.

http://www.hhccpas.com/
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is substantial likelihood that, individually or in the aggregate, they 
would influence the judgement made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgement and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Authority’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.  

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of 
time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit.  

Required Supplementary Information 

Management has omitted the management’s discussion and analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 20, 2023, on our 
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Authority’s internal control over financial reporting and compliance. 
 
HUDSON HENDERSON & COMPANY, INC.    

 
Fresno, California 
April 20, 2023 
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MADERA-CHOWCHILLA WATER AND POWER AUTHORITY 
STATEMENT OF NET POSITION 

DECEMBER 31, 2022  
 

 

ASSETS

Current assets: 

Cash and investments 178,041$           

Due from member agencies 160,565

Prepaid expense 10,014                

Total current assets 348,620             

Noncurrent assets:

Restricted cash and investments 60,000                

Deposit 74,760

Capital assets, not being depreciated 33,436

Capital assets, net of accumulated depreciation 503,528

Total noncurrent assets 671,724             

Total Assets 1,020,344          

LIABILITIES

Current l iabilities:

Accounts payable and accrued expenses 73,384

Due to member agencies 59,953                

Compensated absences 90,670                

Unearned revenue 3,950                  

Total current l iabilities 227,957             

Total Liabilities 227,957             

NET POSITION

Net investment in capital assets 536,964             

Restricted for capital improvements 60,000                

Restricted for collateral requirement 74,760                

Unrestricted 120,663             

Total Net Position 792,387$           



   

  

The accompanying notes are an integral part of the basic financial statements. 
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MADERA-CHOWCHILLA WATER AND POWER AUTHORITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

FOR THE YEAR ENDED DECEMBER 31, 2022 
 
 

OPERATING REVENUES

Power revenue 144,202$           

Contributions from member agencies:

Madera Irrigation District 756,161

Chowchilla Water District 660,420

Total Operating Revenues 1,560,783          

OPERATING EXPENSES

Operations and maintenance 792,180

Materials, supplies, and services 103,406

Utilities 71,478

Vehicle expense 36,359

License compliance 14,323

Insurance 30,762

Communications 77,510

Fees and dues 15,415

Legal and professional 50,023

Administration 2,156

Other 26,356

Depreciation 186,865             

Total Operating Expenses 1,406,833          

Net Income from Operations 153,950             

NONOPERATING REVENUES (EXPENSES)

Distributions to member agencies:

Madera Irrigation District (72,101)

Chowchilla Water District (72,101)

Interest income 528

Other income 2,352

Total Nonoperating Revenues (Expenses) (141,322)            

Change in Net Position 12,628                

Net Position, Beginning of Year 779,759             

Net Position, End of Year 792,387$           

 



   

  

The accompanying notes are an integral part of the basic financial statements. 
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MADERA-CHOWCHILLA WATER AND POWER AUTHORITY 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2022  
 

 

Cash flows from operating activities:

Receipts from power sales 141,866$           

Contributions from member agencies 1,469,953          

Payments to suppliers for goods and services (548,208)            

Payments to employees for services (595,530)            

Net cash provided by operating activities 468,081             

Cash flows from noncapital financing activities:

Distributions to members (144,202)            

Other income 2,352                  

Net cash used by noncapital financing activities (141,850)            

Cash flows from capital and related financing activities:

Capital expenditures (204,998)            

Net cash used by capital and related financing activities (204,998)            

Cash flows from investing activities:

Interest received 528                     

Net cash provided by investing activities 528                     

Net increase in cash and cash equivalents 121,761             

Cash and cash equivalents at beginning of year 116,280             

Cash and cash equivalents at end of year 238,041$           

Reconciliation of cash and cash equivalents to the 

  Statement of Net Position:

Unrestricted cash and cash equivalents 178,041$           

Restricted cash and cash equivalents 60,000                

Total cash and cash equivalents 238,041$           

 
 
 



   

  

The accompanying notes are an integral part of the basic financial statements. 
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MADERA-CHOWCHILLA WATER AND POWER AUTHORITY 
STATEMENT OF CASH FLOWS (continued) 

FOR THE YEAR ENDED DECEMBER 31, 2022  
 
 

Reconciliation of net income from operations to

net cash provided by operating activities:

Net income from operations 153,950$           

Adjustments to reconcile net income from operations

to net cash provided by operating activities:

Depreciation 186,865             

(Increase) decrease in:

Accounts receivable 154                     

Due from member agencies 53,372                

Prepaid expense (8,458)                 

Increase (decrease) in:

Accounts payable and accrued expenses 55,118                

Due to member agencies 18,656                

Compensated absences 10,914                

Unearned revenue (2,490)                 

Total adjustments 314,131             

Net cash provided by operating activities 468,081$           
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the Madera-Chowchilla Water and Power Authority (the Authority) have been prepared 
in conformity with accounting principles generally accepted in the United States of America as applied to enterprise 
funds of governmental units.  The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles.  The significant accounting 
principles and policies utilized by the Authority are described below. 
 
Reporting Entity:  On April 28, 1983 the Madera Irrigation District (MID) and the Chowchilla Water District (CWD) 
formed the Madera-Chowchilla Power Authority, a joint powers authority, to develop hydroelectric power projects.  
The name was changed effective March 1, 1998 to Madera-Chowchilla Water and Power Authority, when the 
Authority assumed responsibility for the operations and maintenance of the Madera Canal.  The projects are funded 
primarily by the sale of power produced by the hydro-electric plants.  
 
The Madera-Chowchilla Water and Power Authority is jointly governed by the Madera Irrigation District and the 
Chowchilla Water District through a Board of Directors consisting of five members from each of the two Districts, for 
a total of ten directors.  
 
The Authority operates a hydroelectric project on the Madera Canal known as site 980 + 65.  The project is operated 
by the Authority and has a plant capacity of 1,835 kilowatts.  The Authority also operates three hydroelectric 
generating facilities along the Madera Canal with a total plant capacity of 1,915 kilowatts. These facilities have been 
leased to MID and CWD.  Under the terms of the lease agreement, the Authority will operate and maintain the 
projects for the Districts.  MID and CWD share equally in the net income of the hydroelectric power projects.  
 
Effective March 1, 1998, both MID and CWD passed resolutions transferring the operating and maintenance costs 
of the Madera Canal to the Authority.  Both Districts have agreed to a cost sharing ratio based upon a twenty-five 
year running average and are billed accordingly.  The cost sharing ratios for the year ending December 31, 2022 were 
approximately 57.44% for MID and 42.56% for CWD. 
 
Measurement Focus, Accounting Basis, and Financial Statement Presentation: All activities of the Authority are 
accounted for within one proprietary (enterprise) fund. Proprietary funds are used to account for operations that 
are (a) financed and operated in a manner similar to private business enterprises where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through users charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or operating income is appropriate 
for capital maintenance, public policy, management control, accountability, or other purposes. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operation.  
 
Measurement focus is a term used to describe “which” transactions are recorded within the various financial 
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement focus 
applied. The accompanying financial statements are reported using the “economic resources measurement focus”, 
the accrual basis of accounting. Under the economic measurement focus all assets and liabilities (whether current 
or noncurrent) associated with these activities are included on the Statement of Net Position. The Statement of 
Revenues, Expenses, and Changes in Net Position presents increases (revenues) and decreases (expenses) in total 
net position. Under the accrual basis of accounting, revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of the related cash flows. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Cash and Investments: Cash and investments represent the Authority's cash bank accounts including, but not limited 
to, certificates of deposit, money market funds and cash management pools for reporting purposes in the Statement 
of Cash Flows.  Additionally, investments with maturities of three months or less when purchased are included as 
cash equivalents in the Statement of Cash Flows.  
 
Investments of the Authority include only those investments authorized by the California Government Code such as, 
United States Treasury securities, agencies guaranteed by the United States Government, registered state warrants, 
and other investments.  Investments primarily consist of deposits in the State of California Local Agency Investment 
Fund. Investments are stated at fair value.   
 
The Authority maintains both restricted and unrestricted cash. Restricted cash is held in reserve and is spent 
exclusively for the intended purpose. In the event that the restricted cash is insufficient to complete the intended 
purpose, unrestricted cash is utilized. 
 
Due from Member Agencies: Billings for operational costs are sent monthly to MID and CWD and are reflected on 
the accrual basis of accounting.    
 
Accounts Receivable: Billings for power generation sales are sent monthly and are reflected on the accrual basis of 
accounting. The Authority does not anticipate any material write-off of bad debts and, therefore, has not established 
an “allowance for bad debts” in the Statement of Net Position as of December 31, 2022. Bad debt expense for the 
year ended December 31, 2022 was $0. 
 
Capital Assets: Capital assets are defined by the government as assets with an initial cost of more than $5,000 and 
an estimated useful life in excess of one year.  Such assets are recorded at historical cost or estimated historical cost 
if purchased or constructed.  Donated capital assets are recorded at estimated fair market value at the date of 
donation.  
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets 
lives are not capitalized.  Betterments and major improvements which significantly increase values, change 
capacities or extend useful lives are capitalized.  Upon sale or retirement of fixed assets, the cost and related 
accumulated depreciation are removed from the respective accounts and any resulting gain or loss is included in the 
results of operations.  
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  
 
Capital assets in service are depreciated using the straight line method over the following estimated useful lives: 
 

Utility system-infrastructure 10-50 Years

Equipment and vehicles 5-8 Years

 
Compensated Absences: All earned annual vacation leave, sick leave and compensatory time-off hours are payable 
upon termination or retirement and are accrued as compensated absences.  The cost of vacation and sick leave is 
recorded in the period accrued.  Compensated absences liability is calculated in accordance with GASB Statement 
No. 16.  As of December 31, 2022 the total liability for all compensated absences is $90,670.  
 
Long-Term Obligations: Long-term debt, when applicable, and other obligations are reported as Authority liabilities.  
Loan fees are deferred and amortized over the life of the loan using the straight line method.  
 
 
 
 



 
MADERA-CHOWCHILLA WATER AND POWER AUTHORITY 

NOTES TO FINANCIAL STATEMENTS (continued) 
 

 

 
9 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Net Position:  Net position represents the residual interest in the District’s assets after liabilities are deducted.  The 
Statement of Net Position reports total net position and presents it in three broad components: 
 
Net investment in capital assets – describes the portion of net position which is represented by the current net book 
value of the Authority’s capital assets, less the outstanding balance of any debt issued to finance these assets. 
 
Restricted net position – This component of net position consists of constraints placed on net position use through 
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or 
regulations of other governments or constraints imposed by law through constitutional provisions or enabling 
legislation. 
 
Unrestricted net position – This component of net position consists of net position that do not meet the definition 
of “restricted” or “net investment in capital assets.”  
 
The Authority’s policy is to first apply restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net position is available. 
 
Revenues and Expenses: The Authority distinguishes operating revenues and expenses from nonoperating items.  
Operating revenues and expenses generally result from providing services and producing and delivering goods in 
connection with the Authority’s principal ongoing operations.  The principal operating revenues of the Authority are 
charges to customers for sales and services.  Operating expenses for enterprise funds include the cost of sales and 
services, administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 
 
Use of Estimates: The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenditures during the reporting period. Actual results 
could differ from those estimates.  
 
Fair value of financial instruments:  Financial instruments include cash, accounts receivable, due from member 
agencies, prepaid expense, accounts payable and accrued expenses, due to member agencies, compensated 
absences, and unearned revenue, none of which are held for trading purposes. The fair values of all financial 
instruments do not differ materially from the aggregate carrying values of the financial instruments recorded in the 
accompanying Statement of Net Position. 
 
Governmental Accounting Standards Update: During the year ending December 31, 2022, the Authority 
implemented the following standards: 
 
GASB Statement No. 87 – Leases. The requirements of this statement are effective for reporting periods beginning 
after December 15, 2019. Subsequent to issuance, GASB Statement No. 95 postponed the requirements of this 
statement to reporting periods beginning after June 15, 2021. 
 
GASB Statement No. 91 – Conduit Debt Obligations. The requirements of this statement are effective for reporting 
periods beginning after December 15, 2020. Subsequent to issuance, GASB Statement No. 95 postponed the 
requirements of this statement to December 15, 2021. 
 
GASB Statement No. 92 – Omnibus 2020.  The requirements of this statement are effective for reporting periods 
beginning after June 15, 2020. Subsequent to issuance, GASB Statement No. 95 postponed the requirements of this 
statement to June 15, 2021.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Governmental Accounting Standards Update (continued): 
 
GASB Statement No. 93 – Replacement of Interbank Offered Rates. The requirements of this statement are effective 
for reporting periods beginning after June 15, 2021. Subsequent to issuance, GASB Statement No. 95 postponed the 
requirements of this statement to reporting periods beginning after June 15, 2021.   
 
GASB Statement No. 97 – Certain Component Unit Criteria, and Accounting and Financial Reporting for Internal 
Revenue Code Section 457 Deferred Compensation Plans.  The requirements of this statement are effective for 
reporting periods beginning after June 15, 2021. 
 
GASB Statement No. 98 – The Annual Comprehensive Financial Report. The requirements of this statement are 
effective for reporting periods beginning after December 15, 2021. 
 
Released GASB Statements to be implemented in future financial statements are as follows: 
 
GASB Statement No. 94 – Public-Private and Public-Public Partnerships and Availability Payment Arrangements. The 
requirements of this statement are effective for reporting periods beginning after June 15, 2022.  

 
GASB Statement No. 96 – Subscription-Based Information Technology Arrangements. The requirements of this 
statement are effective for reporting periods beginning after June 15, 2022. 
 
GASB Statement No. 99 – Omnibus 2022.  The requirements related to leases, PPPs, and SBITAs of this statement 
are effective for reporting periods beginning after June 15, 2022. The requirements related to financial guarantees 
and the classification and reporting of derivate instruments within the scope of Statement 53 are effective for 
reporting periods beginning after June 15, 2023. 
 
GASB Statement No. 100 – Accounting Changes and Error Corrections – an amendment of GASB Statement No. 62. 
The requirements of this statement are effective for reporting periods beginning after June 15, 2023. 
 
GASB Statement No. 101 – Compensated Absences. The requirements of this statement are effective for reporting 
periods beginning after June 15, 2023. 
 
Subsequent Events: In compliance with accounting standards, management has evaluated events that have occurred 
after year-end to determine if these events are required to be disclosed in the financial statements. Management 
has determined that no events require disclosure in accordance with accounting standards. These subsequent events 
have been evaluated through April 20, 2023, which is the date the financial statements were available to be issued. 
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NOTE 2 – CASH AND INVESTMENTS 
 
Cash and investments held by the Authority are reflected in the accompanying Statement of Net Position at 
December 31, 2022, as follows: 
 

Cash and investments:

Unrestricted 178,041$          

Restricted 60,000               

Total cash and investments 238,041$          

Cash and investments as of December 31, 2022 consist of the following:

Cash on hand 100$                  

Deposits with financial institutions 161,835

Local Agency Investment Fund 76,106

Total cash and investments 238,041$          

 
Disclosure Relating to Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will 
adversely affect the fair value of an investment. Generally, the longer the maturity of an investment the greater the 
sensitivity of its fair value to changes in market interest rates.  The Authority’s investment in LAIF is available for 
withdrawal on demand. 

 
Concentrations of Credit Risk:   At December 31, 2022, in accordance with State law, the Authority did not have 5% 
or more of its net investment in commercial paper, corporate bonds or medium term notes of a single organization. 
Investments in obligations of the U.S. government, U.S. government agencies, or government-sponsored enterprises 
are exempt from these limitations. 
 
Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The California Government Code requires that a financial 
institution secure deposits made by state or local governmental units by pledging securities in an undivided collateral 
pool held by a depository regulated under state law (unless so waived by the governmental unit).  The market value 
of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public 
agencies.  California law also allows financial institutions to secure Authority deposits by pledging first trust deed 
mortgage notes having a value of 150% of the secured public deposits. Custodial credit risk does not apply to a local 
government’s indirect investment in securities through the use of mutual funds or government investment pools 
(such as LAIF). 

 
At December 31, 2022 the recorded amount of the Authority’s deposits was $161,835 and the bank balance was 
$163,552. The entire bank balance was covered by Federal Depository Insurance Corporation (FDIC) or the multiple 
financial institution collateral pool that insures public deposits. 
 
The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a transaction, a 
government will not be able to recover the value of its investment or collateral securities that are in the possession 
of another party.  At year end, the Authority’s cash and investments with fiscal agents had no securities exposed to 
credit risk.  
 
Disclosure Relating to Credit Risk: Generally, credit risk is the risk that an issuer of an investment will not fulfill its 
obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization.  LAIF does not have a rating provided by a nationally recognized statistical rating 
organization. 
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NOTE 2 – CASH AND INVESTMENTS (continued) 
 
Investment in State Investment Pool: The Authority is a voluntary participant in the Local Agency Investment Fund 
(LAIF) that is regulated by the California Government Code under the oversight of the Treasurer of the State of 
California.  The fair value of the Authority’s investment in this pool is reported in the accompanying financial 
statements at amounts based upon the Authority’s pro-rata share of the fair value provided by LAIF for the entire 
LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on 
the accounting records maintained by LAIF, which are recorded on an amortized cost basis. 
 
 
NOTE 3 – FAIR VALUE MEASUREMENTS 
 
The Authority applies generally accepted accounting principles for fair value measurements of financial assets and 
liabilities. These accounting principles define fair value and establishes a hierarchy that prioritizes fair value 
measurements based on the types of inputs used for the various valuation techniques.  The Authority uses 
appropriate valuation techniques to determine value based on inputs available.   
 
When available, the Authority measures fair value using Level 1 inputs because they generally provide the most 
reliable evidence of fair value.  Level 3 inputs are only used when Level 1 or Level 2 inputs are not available.  The 
following description summarizes the valuation methodologies used for instruments measured at fair value on a 
recurring basis and recognized in the accompanying Statement of Net Position.   
 
The three levels of the fair value hierarchy are described as follows:  
 
Level 1: Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in active 
markets that a government can access at the measurement date.  
 
Level 2: Inputs to valuation methodology include inputs – other than quoted prices included within Level 1 – that 
are observable  for an asset or liability, either directly or indirectly.  
 
Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value measurement. 
 
During the year ended  December 31, 2022, the District had no assets measured at fair value on a recurring basis. 
The table below presents the Authority’s assets measured at amortized cost basis at December 31, 2022:  
 

Investments measured at amortized cost:

State of California LAIF Investment Pool 76,106$            

Total investments 76,106$            
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NOTE 4 – CAPITAL ASSETS 
 
Capital asset activity for the year ended December 31, 2022, was as follows: 
 

Beginning Additions / Retirements / Ending

Balance Completions Adjustments Balance

Capital assets not being depreciated

Construction in process 134,582$       204,998$       (306,144)$      33,436$         

Total capital assets not being depreciated 134,582         204,998         (306,144)        33,436            

Capital assets being depreciated:

Utility system-infrastructure 9,681,096      306,144         (1)                     9,987,239      

Equipment and vehicles 632,447         -                  -                  632,447         

Total capital assets being depreciated 10,313,543    306,144         (1)                     10,619,686    

Less accumulated depreciation for:

Util ity system-infrastructure (9,422,208)     (149,064)        (1,040)             (9,572,312)     

Equipment and vehicles (507,085)        (37,801)          1,040              (543,846)        

Total accumulated depreciation (9,929,293)     (186,865)        -                  (10,116,158)  

Total Capital Assets being Depreciated, Net 384,249         119,279         (1)                     503,528         

Total Capital Assets, Net 518,831$       324,277$       (306,145)$      536,964$       

 
Depreciation expense for the year ended December 31, 2022, was $186,865. 
 
 
NOTE 5 – RESTRICTED ASSETS 
 
The Bureau of Reclamation requires the Authority to establish and keep under its own control restricted funds for 
the purpose of capital improvements for the Madera Canal. The restricted cash balance was $60,000 at December 
31, 2022. 
 
The Authority deposited $74,760 with PG&E in order to satisfy their collateral requirement in accordance with their 
power purchase agreement with PG&E.  
 
 
NOTE 6 – COMMITMENTS AND CONTINGENCIES 
 
Power Purchase Agreements: The Authority has entered into 15 year Renewable Market Adjusting Tariff (REMAT) 
Power Purchase Agreements with Pacific Gas & Electric Company that have contract start dates of June 18, 2015, 
August 1, 2016, August 1, 2016, and July 19, 2016 for Site 980, Site 1174, Site 1302, and Site 1923, respectively. The 
price for delivered energy under the REMAT contracts is 8.923 cents per kwh. 
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NOTE 7 – RELATED PARTY TRANSACTIONS 
 
Operating and maintenance costs include monthly billings from Madera Irrigation District and Chowchilla Water 
District, to be reimbursed for administrative and field labor and payroll burden along with rent, equipment usage 
and other expenses incurred for the Authority. Billings for 2022 totaled $305,577 paid to Madera Irrigation District 
and $88,843 paid to Chowchilla Water District. Other transactions with the two Districts are as follows: 
 

Madera Irrigation District

O&M Revenues 756,161$       

Due from member agencies 87,101$         

Due to member agencies 59,953$         

Chowchilla Water District

O&M Revenues 660,420$       

Due from member agencies 73,464$         

Due to member agencies -$                

 
 

NOTE 8 – RISK MANAGEMENT 
 
The Authority is a member of the ACWA/Joint Powers Insurance Authority (JPIA).   JPIA covers general liability and 
auto liability claims. Workers’ compensation is provided by State Fund.  Claims and judgements, including a provision 
for claims incurred but not reported, are recorded when a loss is deemed probable of assertion and the amount of 
the loss is reasonably determinable. As discussed above, the Authority has coverage for such claims. 
 
The JPIA is governed by a board elected by district members.  The governing board controls the operation of the 
JPIA, independent of any influence by the Authority beyond the Authority’s representation on the governing board. 
 
The relationship between the Authority and the JPIA is such that the JPIA is not a component unit of the Authority 
for financial reporting purposes. ACWA/JPIA prepares separate annual financial statements, which may be obtained 
from ACWA/Joint Powers Insurance Authority, 2100 Professional Drive, Roseville, CA 95661-9082. 
 
Condensed financial information of the JPIA’s most recent audited year is as follows: 
 

September 30, 2022

Total assets 246,615,214$             

Deferred outflows of resources 6,108,562                    

Total l iabilities 137,126,606               

Deferred inflows of resources 2,813,249                    

Net position 112,783,921$             

Total revenues 175,619,417$             

Total expenditures 212,646,028               

Net increase in net position (37,026,611)$              
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Directors 
  Madera-Chowchilla Water and Power Authority 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the Madera-Chowchilla Water and Power Authority (the 
Authority), as of and for the year ended December 31, 2022, and the related notes to the financial statements, which 
collectively comprise the Authority’s basic financial statements, and have issued our report thereon dated April 20, 
2023. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Authority’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.   

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

http://www.hhccpas.com/
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Authority’s internal control and compliance. Accordingly, this communication is not suitable for 
any other purpose. 

 

HUDSON HENDERSON & COMPANY, INC. 

      
Fresno, California 
April 20, 2023  
 




